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ABSTRACT 

The COVID-19 pandemic has had a significant impact on the global economy, with many countries experiencing a 

downturn in economic activity. India has also been affected by the pandemic, with the government imposing strict 

lockdown measures to contain the spread of the virus. This article presents an analysis of the impact of the COVID-19 

pandemic on the Indian economy, focusing on four areas: GDP, employment, trade, and financial markets. Using 

secondary data sources, including government reports, academic articles, and news articles, we found that the 

pandemic has led to a contraction of 7.7% in India's GDP, a rise in unemployment to a record high of 23.5%, a decline in 

exports by 7.4%, and significant volatility in the stock market. The article discusses the implications of these findings 

for the Indian economy and potential policy responses to mitigate these effects. Despite the challenges posed by the 

pandemic, continued support from the government and policies to support the informal sector can help the Indian 

economy recover from the pandemic. 

KEYWORDS 

COVID-19 pandemic; Indian economy; GDP; Employment; Trade; Financial markets; Lockdown measures; 

Unemployment; Exports; Stock market volatility.

 

  Research Article 

 

IMPACT OF COVID-19 ON THE INDIAN ECONOMY: AN ANALYSIS OF GDP, 

EMPLOYMENT, TRADE, AND FINANCIAL MARKETS 
 

Submission Date: April 25, 2023, Accepted Date:  April 30, 2023,  

Published Date: May 06, 2023  

Crossref doi: https://doi.org/10.37547/ijmef/Volume03Issue05-01 

 

 

Sandip Natani 
MIT College Of Food Technology, MIT Adt University, Pune, Maharashtra, India 

 

Shivam Sharma 
MIT College Of Food Technology, MIT Adt University, Pune, Maharashtra, India 

 

Journal Website: 

https://theusajournals.

com/index.php/ijmef 

Copyright: Original 

content from this work 

may be used under the 

terms of the creative 

commons attributes 

4.0 licence. 

 

https://theusajournals.com/
https://doi.org/10.37547/ijmef/Volume03Issue05-01
https://theusajournals.com/index.php/ijmef
https://theusajournals.com/index.php/ijmef


Volume 03 Issue 05-2023 2 

                 

 
 

   
  
 

International Journal Of Management And Economics Fundamental    
(ISSN – 2771-2257) 
VOLUME 03 ISSUE 05     Pages: 01-05 

SJIF IMPACT FACTOR (2021: 5. 705) (2022: 5. 705) (2023: 7. 448) 
OCLC – 1121105677     

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Publisher: Oscar Publishing Services 

Servi 

INTRODUCTION 

The COVID-19 pandemic has caused an unprecedented 

health crisis and has had a significant impact on the 

global economy. India, one of the largest economies in 

the world, has also been affected by the pandemic. The 

Indian government has implemented strict lockdown 

measures to contain the spread of the virus, which has 

led to a decline in economic activity. This article 

analyzes the impact of the COVID-19 pandemic on the 

Indian economy, focusing on four key areas: GDP, 

employment, trade, and financial markets. 

 

METHODOLOGY 

The study is based on secondary data sources, 

including government reports, academic articles, and 

news articles. The data was collected from reliable 

sources, such as the Reserve Bank of India, Ministry of 

Statistics and Programme Implementation, 

International Monetary Fund, and World Bank. The 

study period covers from the beginning of the 

pandemic in India (March 2020) to the end of 2021. 

 

RESULTS 

GDP: The COVID-19 pandemic has had a significant 

impact on India's GDP. According to the Ministry of 

Statistics and Programme Implementation, India's GDP 

contracted by 7.7% in 2020-21, the sharpest decline in 

four decades. The decline was primarily due to a 

contraction in the services and manufacturing sectors. 

However, the government's fiscal and monetary 

stimulus measures helped in the recovery of the 

economy in the second half of 2020. 

Employment: The pandemic has also had a severe 

impact on employment in India. According to the 

Centre for Monitoring Indian Economy, India's 

unemployment rate increased to a record high of 23.5% 

in April 2020, and it remained high for the rest of the 

year. The informal sector, which accounts for around 

80% of employment in India, was hit hardest by the 

pandemic. Millions of migrant workers lost their jobs 

due to the lockdown measures, leading to a 

humanitarian crisis. 

Trade: The pandemic has led to a decline in India's 

exports. According to the Ministry of Commerce and 

Industry, India's exports declined by 7.4% in 2020-21. 

The decline was primarily due to a decrease in demand 

from major trading partners, such as the United States, 

the European Union, and China. The pandemic also 

disrupted supply chains, affecting the export of goods. 

Financial Markets: The pandemic has caused 

significant volatility in the Indian financial markets. The 

stock market witnessed sharp declines in March 2020 

due to the uncertainty caused by the pandemic. 

However, the markets recovered in the second half of 

the year, mainly due to the government's fiscal and 

monetary stimulus measures. The Reserve Bank of 
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India cut interest rates and implemented other liquidity 

measures to support the financial markets. 

DISCUSSION 

The COVID-19 pandemic has had a severe impact on the 

Indian economy, with a decline in GDP, rise in 

unemployment, decline in exports, and volatility in 

financial markets. The Indian government 

implemented several fiscal and monetary stimulus 

measures to support the economy. These measures 

included providing cash transfers, tax breaks, and 

other incentives to businesses, and increasing 

spending on infrastructure projects. The Reserve Bank 

of India also cut interest rates and implemented 

liquidity measures to support the financial markets. 

CONCLUSION 

In conclusion, the COVID-19 pandemic has had a 

significant impact on the Indian economy, with a 

decline in GDP, rise in unemployment, decline in 

exports, and volatility in financial markets. The Indian 

government's fiscal and monetary stimulus measures 

have helped in the recovery of the economy. However, 

the recovery has been uneven, with the informal sector 

and vulnerable groups still facing significant 

challenges. 

To sum up, the COVID-19 pandemic has caused 

significant disruptions to the Indian economy, 

affecting GDP, employment, trade, and financial 

markets. The Indian government's fiscal and monetary 

stimulus measures have helped in the recovery of the 

economy, but the recovery has been uneven, with the 

informal sector and vulnerable groups still facing 

significant challenges. Going forward, it is crucial to 

continue implementing policies to support the 

informal sector and vulnerable groups, which will help 

in a more equitable and sustainable economic 

recovery. The pandemic has highlighted the need for 

greater resilience and flexibility in the Indian economy, 

and it is essential to build back better and create a 

more resilient economy that can withstand future 

shocks. 
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